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April 26, 2002 

We have audited the accompanying statements of financial position of Third District Volunteer Fire Department as of December 31, 2001 and 2000 and the related statements of activities, functional expenses and cash flows for the years then ended. These financial statements are the responsibility of Third District VoJunleer Fire Department's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with auditing standards generally accepted in the United States of America and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the mnounts and disclosures in the finmacial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Third District Volunteer Fire Departmen! as of December 31, 2001 and 2000, and its changes in net assets and its cash flows for the years then ended, in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued a report dated April 26, 2002 on our consideration of the Third District Volunteer Fire Department's internal control over financial reporting mad its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. +eeep 



THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT STATEMENTS OF FINANCIAL POSITION 

CURRENT AS SETS: Cash and cash equivalents (Notes 1 and 6) Prepaid insurance Other receivables Total current assets 

~kSK~ 

PROPERTY, PLANT AND EQUIPMENT: (Note: 2) Land Buildings Fire fighting equipment Radios Trucks and other automolives Office furniture and equipment Total Less accumulated depreciation Net property, plant and equipment Other assets (Note 8) TOTAL ASSETS 
ARll ]TIE,q Alxq3 NET ARSETS CURRENT LIABILITIES: Accounts payable Unexpended insurance proceeds Accrued wages Payroll taxes and withholdings payable Annual leave payable (Note 4) Due to employees Obligalions under capital leases (Note 9) Total current liabilities LONG TERM LIABILITIES: Length of Service Award Program (Note 8) Obligations under capital leases (Note 9) Total long term liabilities TOTAL LIABILITIES NET ASSETS: Unrestricted TOTAL LIABILITIES AND NET ASSETS 

See accompanying notes 
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2001 2000 308,055 $ 598,351 28,467 10,371 346.893 
88,621 488,703 205,219 398,791 1,567,497 55,949 2,804,780 (1,634,319) 1.170.461 219.213 

25,853 10,590 634.794 
88,621 488,703 177,531 354,403 1,233,370 53,424 2,396,052 _~1,476,31!9) 919.742 181.341 $ 1,736,567 $.~17~877 

$ 2,466 23,608 8,614 48,696 316 44.944 128.644 
105,010 47,766 152,776 281,420 
1.455.147 $ 1,736,567 

$ 17,299 707 23,967 9,091 55,713 312 107,089 
85,348 85,348 192,437 
1,543,440 $1,735,877 



THIRD DISTRICT VOLUNTEER FIRE I)EPARTMENT STATEMENTS OF ACTIVITIES 

UNRESTRICTED NET ASSETS REVENUE: (Note I) Contract revenue: Jefferson parish milJage Jefferson Parish sales tax and contribution Jefferson Parish service charge Insurance rebate Interest Miscellaneous Total revenue EXPENSES: (Pages 4 and 5) Administration Firefighling Total expenses INCREASE (DECREASE) IN UNRESTRICTED NET ASSETS Net assets - beginning of year NET ASSETS, END OF YEAR 

See accompanying notes 
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209Jr 2_~Q 
$ 810,000 26,000 270,000 78,857 9,007 6,188 

5; 1,002,200 52,000 270,000 74,462 16,376 11.900 __ 1,200,052 1,426,938 
78,648 __ 1,209,697 1,288,345 

77,422 1,140.761 1,218,183 (88,293) 208,755 ~L543,440 1,334,685 $1,455 14~!~_7 $ 1,54~3440 



THIRD DISTRICT VOLLqqTEER FIRE DEPARTMENT STATEMENT OF FUNCTIONAL EXPENSES 

Manpower Insuranee Utilities Fire prevention week Operating materials Maintenance materials Depreciation (Note 2) Stationery and office supplies Miscellaneous Beverages Travel, entertainment, awards and banquet Legal and accounting fees Personal safety equipment Breathing apparatus First aid supplies Vehicle maintenance Oil and gas Major repairs and maintenance Software and films Length of Service Award Program Interest expense Volunteer recruitment Wellness program Training TOTAL 

See accompanying notes 
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~ rtrolign Firefighting T_o2~l $ 54,180 3,501 2,210 44 999 1,171 10,223 230 731 463 824 786 
325 56 2,414 
50 441 

$ 783,622 50,614 31,940 642 14,435 16,924 147,788 3,324 10,567 6,686 11,909 11,364 6,509 7,428 2,218 37,924 9,778 4,698 804 34,904 8,475 730 6,369 45 $ 1,209,697 

$ 837,802 54,115 34,150 686 15,434 18,095 158,011 3,554 11,298 7,149 12,733 12,150 6,509 7,428 2,218 37,924 9,778 5,023 860 37,318 8,475 780 6,810 45 $ 1,288,345 



Manpower Insurance 

THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT STATEMENT OF FUNCTIONAL EXPENSES 

Utilities Fire prevention week Operating materials Maintenance materials Depreciation (Note 2) Stationery and office supplies Miscellaneous Beverages Travel, entertainment, awards and banquet Legal and accounting fees Personal safety equipment Breathing apparatus First aid supplies Vehicle maintenance Oil and gas Major repairs and maintenance Software and films Length of Service Award Program lnterest expense Volunteer recruitment Wellness program Training TOTAL 

See accompanying notes. 
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Administralio/! Eirefighting Total $ 52,512 3,550 2,213 306 1,969 1,358 8,554 279 763 468 1,551 522 
262 40 2,243 358 474 

738,858 49,946 31,137 4,307 27,700 19,110 120,350 3,928 10,747 6,583 21,821 7,345 8,526 7,928 2,483 22,941 9,538 3,689 560 31,557 
5,038 6,669 

791,370 53,496 33,350 4,613 29,669 20,468 128,904 4,207 11,510 7,051 23,372 7,867 8,526 7,928 2,483 22,941 9,538 3,951 600 33,800 5,396 7,143 
S 11,140,761 S 1,218,18_33_ 



THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT STATEMENTS OF CASH FLOWS 

CASH FLOWS FROM OPERATING ACTIVITIES Increase (decrease) in unrestricted net assets Adjuslments to reconcile increase (decrease) in unrestricted net assets to cash provided by operating activities: Depreciation (Increase) decrease in prepaid insurance Increase in other assets (/ncrease) decrease in other receivables Decrease in accounts payable ]ncrease (decrease) in payroll taxes and withholdings payable Increase (decrease) in accrued wages payable Increase (decrease) in annual leave payable Increase in Length of Service Award Programs Increase in due to employees Decrease in unexpended insuranee proceeds Net cash provided by operating activities CASH FLOWS FROM INVESTING ACTIVITIES Purchase of property, plant and equipment Net cash used in investing activities CASH FLOWS FROM FINANCING ACTIVITIES Payments on capital lease obligation Net cash used in financing activities NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS Cash and cash equivalents at beginning of year CASH AND CASH EQUIVALENTS AT END OF YEAR 
NON-CASH INVESTING AND FINANCING ACTIVITIES Equipment acquired through long term debt 
See accompanying notes 
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2001 200~ (88,293) 208,755 
158,011 (2,613) (37,872) 219 (14,833) (477) (359) (7,017) 19,662 4 __ (707) 25.725 
__ (273,731~ __ (273,731~ 
_ (42,290) _ (42,290) 

128,904 2,264 (20,983) (5,093) (17,597) 5,859 1,129 8,235 21,212 50 
332,735 
(11~ 

(290,296) 213,084 598,351 385,267 $ 308~0_055 5984_351 



ORGANIZATION 

THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31. 2001 AND 20 
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The fire department was organized in 1951 and provides the citizens of the Third Fire District of Jefferson Parish with fire protection and related services. The fire department is currently under a ten-year contract with Jefferson Parish to provide fire protection to the Third District. The contract became effective on April 24, 1996 and ends on April 24, 2006, The majority of the fire department's revenue is derived from this contract. The department operates four stations. 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A summary of the department's significant accounting policies applied in the preparation of the accompanying financial statements follows: 
Basis of Accountin~ and Presentation The finaa~cial statements of the fire department are prepared on the accrual basis. Financial statement presentation follows the recommendations of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the fire department is required to report informalion regarding its financial position and activities according to three classes of ne! assels: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the fire department is required to present a statement of cash flows. As of December 31, 2001 and 2000, the fire department had only unrestricted net assets. The statement of activities presents expenses of the fire department's operations functionally between administration and program services for flrefighting. Those expenses which cannot be functionally categorized are allocated between functions based upon management's estimate of usage applicable to conducting those functions. Revenue 
Under the present contract with Jefferson Parish, the Parish pays the fire departmant monthly installments which represent the net proceeds of millage levied annually on the assessed valuation of property in the Third Fire Protection District. On April 3, 1993 the ten-year renewal of a 15-mill property tax was approved by public election. 
A) In addition, the fire department receive,,; revenue from the following Jefferson Parish Sales Tax - amount received was based on the number of fire stations. The subsidy was received monthly at a rate of $375 and $750 per fire station for fiscal years ended December 31, 2001 and 2000, respectively. This subsidy was discontinued as of December 31, 2001. 



 

THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31. 2001 AND 2000 
1. S11MMARY OF SIGNIFICANT ACCOUNTING POLICIES Revenue: (Continued) (Continued) 
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B) Jefferson Parish Contributions - amount received was based on the number of fire stations. The subsidy was received quarterly at a rate of $500 and $1,000 per fire station for fiscal years ended December 31, 2001 and 2000, respectively. This subsidy was discontinued as of December 31, 2001. C) Insurance Rebates - amount is received annually from the State of Louisiana through Jefferson Parish. The amount received is based on the number of homes within the fire district. D) Jefferson Parish Service Charge - Effective January 1, 1990 the fire department began receiving monthly installments based on the number of water meters within the fire district. The assessment of the service charge was approved by public election. Cash and Cash Eauivalents 
For purposes of the stalement of cash flows, the fire department has defined cash mad cash equivalents as time deposits and certificates of deposit with maturities of three months or less. Cash and cash equivalents are as follows: 2001 2000 Cash on hand Cash and cash equivalents in banks 
SuDt~lemental Disclosures of Cash Flow Information 
Cash paid during the year for: Interest Taxes Donated Services 

$ 766 307 2~_89 $~g2~gA~ 
$ 767 597,584 $.598.351 

2001 2000 $ 8,475 $ 
No amounts have been reflected in flae financial statements for donated serviees. Donated services were not recorded due to the fact that the value of these services was not readily determinable. However, a substantial number of volunteers have donated significant anaounts of their time in the fire department's program services. 



THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT NOTES TO FINANCIAL STATEMENTS FOR THE YEARS DECEMBER 31 2001 AND 2000 
2. PROPERTY PLANT AND EOUIPMENT 
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Property, plant and equipment consists of land, buildings, automobiles, fire trucks, fire equipment and office equipment with a value over $500 which are carried at cost, and are being depreciated over their estimated useful lives ranging from five to forty years. Depreciation expense for the years ended December 31, 2001 and 2000 were $158,011 and $128,904, respectively. Included under 'Trucks and other automotivcs' for the year ended December 31, 2001 is a fire truck acquired under a capital lease with a cost value of $334,127. The amortization expense for the year ended December 31, 2001, which is includeA in depreciation expense, is $22,275. The cost and accumulated depreciation are as follows: 

Land Buildings Fire fighting equipment Radios Trucks and other automotives Office furniture and equipment TOTAL 

Land Buildings Fire fighting equipment Radios Trucks and other automotives Off~ce fumilure and equipment TOTAL 

December 31 200 Property, Plant and Equipment - Cost $ 88,621 488,703 205,219 398,791 1,567,497 55,949 $ 2.804.780 

Accumulated Depreciation $ -- 236,545 113,098 268,842 976,929 38,905 $1.634.319 

Net Property, Plant and Equipment $ 88,621 252,158 92,121 129,949 590,568 17,044 $1.170.461 
December 31. 2000 Property, Plant and Equipment - Cost $ 88,621 488,703 177,531 354,403 1,233,370 53,424 $2.396.052 

Accumulated Depreciation $ -- 213,555 97,957 253,388 876,373 35,037 $1.476.310 

Net Property, Plant and Equipment $ 88,621 275,148 79,574 101,015 356,997 18,387 $919.742 
The fire department is exempt from federal and state income taxes under the lntemal Revenue Code 501 (e)(3). 



 

THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31. 2001 AND 2000 
4. ANNUAL LEAVE PAYABLE 
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All full time employees of the Third District Volunteer Fire Department accumulate annual leave which is accrued annually based on each employee's accumulated hours and current rate of pay. Begi~ming in 1992 the amount of hours that each employee can accumulate is limited to 800 hours. Payment of annual leave must be approved by the Board. For the years ended December 31, 2001 and 2000, the amount of accrued annual leave was $48,696 and $55,713, respectively. 5. PENSION PLAN: The company sponsors a defined contribution plan that covers all employees who have at least 1,000 service hours annually. Contributions to the plan are based on 10% of the gross wages paid by the fire department plus the supplemental wages received from the State of Louisiana. For the years ended December 31, 2001 and 2000, the amount of pension expense was $62,238 and $42,241, respectively. 6. CONCENTRATION OF CREDIT RISK: The fire company's income is derived primarily from the proceeds of an ad valorem tax millage and other funding under a contract with the Jefferson Parish Council to support its firefigbting and rescue services. At various times during 2001 and 2{)00, the fire department had on deposit cash and cash equivalents in excess of FDIC insurance limits. The amount in excess of FDIC coverage at December 31, 2001 and 2000 was $233,014 and $415,459, respectively. 7. USE OF ESTIMATES: The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America rez]uires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 8. LENGTH OF SERVICE AWARD PROGRAM: Effective March 1, 1996, the department entered into a contract to offer volunteers a nonqualified defined benefit plan covering substantially all of its volunteers. The anaount of cash held by the insurance company to fund this plan for the years ended December 31, 2001 and 2000 was $219,213 and $181,341, respectively. The mnount of prior service cost at adoption of the plan was $163,983. This amount is based on $5.00 per month per year of past service per participant up to a maximum of twenty years. This cost is being recognized over the average estimated remaining service life of the participants or twenty-six years. The amount recognized in the current period is $6,307. 



 

THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31. 2001 AND 2000 
LENGTH OF SERVICE AWARD PROGRAM (Continued) 
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The benefits are based on years of volunteer service to the fire department at $5.00 per month up to thirly years of service. The participant vests after five years of service. The plan is noncontributory and administered by a trustee. The assumed interest rate is 5.5%. Net periodic cost includes the following components: 2001 2000 Service and interest cost of the current period Actual interest credited Amortization of unrecognized prior service costs Life insurance premiums Administrative fee PROGRAM EXPENSE 

$19,994 (5,795) 6,307 6,896 858 $.28.260 

$ 20,905 (4,040) 6,307 7,385 858 $ 31.415 
The following sets forth the funded status of the plan as of December 31, 2001 and December 31, 2000: 2001 2000 Actuarial present value of accumulated plan benefits for service rendered to date Vested Non-vested 
Actuarial present value of projected benefit obligation Plan assets at fair value (included in other assets on the statements of financial position) Plan assets in deficit of projected benefit obligation Unrecognized prior service costs (FUNDED)/UNFUNDED PROGRAM COST 
Accumulated plan benefits Less: Unrecognized prior service cost PROGRAM LIABILITY 

$229,844 1,307 $216,334 1,462 $217.796 
$326,475 $311,879 
(219,213) 107,262 026,141) $~18,879) 

(181,341) 130,538 (132,448) $ (1.910) 
$231,151 $217,796 126,141 $!05.010 132,448 $ 85.348 



 

THIRD DISTRICT VOLUNTEER FIRE DEPARTMENT NOTES TO FINANCIAL STATEMENTS FOR THE YEARS ENDED DECEMBER 31 2001 AND 2000 
9. CAPITAL LEASE 
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In January 2001, a pumper rescue tnack was acquired under the terms of a capital lease. Future minimum lease payments together with the present value of the net minimum lease payments as of December 31, 2001 follows: 
Year ending December 31: 2002 2003 Total minimum lease payment Less: Amount representing interest Present value of net minimum lease payments 

10. FINANCIAL STATAEMENT PRESENTATION 

$ 50,765 _50,765 101,530 _ 8,820 $=92.710 
Certain mnounts in the 2000 finm~cial statements have been reclassified to conform to the 2001 presentation. 



 

THIRD DISTRICT VOLUNTEER FIRE CO., NO. 2 INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED DECEMBER 31 2001 
To the Board of Directors Third District Volunteer Fire Depaament 
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April26,2002 
We have audited the financial statements of Third District Volunteer Fire Department (a nonprofit organization) as of and for the year ended December 31, 2001, and have issued our report thereon dated April 26, 2002. We conducted our audit in accordance with auditing standards generally accepted in the United Stales of America and the standards applicable to the financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Third District Volunteer Fire Department's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the detemaination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective o four audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. emal Control Over Financial Renortin~ ]n planning and performing our audit, we considered the Third District Volunteer Fire Department's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of file internal control over financial reporting would not necessarily disclose all matters in the internal cxmtrol over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course ofperfomaing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the Board of Directors, management, and applicable parish, state or federal agencies and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, ibis report is distributed by the Legislative Auditor as a public document. 



THIRD DISTRICT VOLUNTEER FIRE CO., NO. 2 SUMMARY SCHEDULE OF FINDINGS FOR THE YEAR ENDED DECEMBER 31 2001 
SUMMARY OF AUDITOR'S 
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1. The opinion issued on the financial statements of Third District Volunteer Fire Co., No. 2 for the year ended December 31, 2001 was unqualified. 2. Internal Control Material weaknesses: none noted Reportable conditions: none noted 3. Compliance Noncompliance material to financial statements: none noted 
FINDINGS REQUIRED TO BE REPORTED UNDER _GOVERNMENTAL AUDITING STANDARDS GENERALLY ACCEPTED IN THE UNITED STATES OF AMERICA: None 


